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7 January 1953

SUBJECT: RFE in Turkey
| g , » : : i
T © ACTTON NECESSARY: Will you plezge decide or cause to be decided the
e . Tollowing question: Shonld the Nztional Comnittee for a Free Burope
v in its aonroach to Turkish antisrities exploring the pswsibility of
= " creating an RFE stdtion in Turkey contact Turkish antispities as a
' non—governmental prizate Commit,ee or. as a CIA-xinanced ‘nqtitution?
t . Baekeround - . '
' ’.i . "  ' . 1.1 The State Dﬂnartment hdr asked that HFB not.apsroach Turkish

authorities until VOA's attempt to zet into *urkey haa been accepted -
or refused by the' ‘Purks: The Department has now siven the Voice of
CAmerica uatil-15 Janvary to conclude its negotiations with the Turkish
“Government, These negotlatiors appear to be leadiny rnowhere and, on
the as<umption that VOA-will.not #ain entrance t> Turrﬂy, the Depart-
ment has’ aithorized KFE. %o berin negotiations on the a%ouve date.

2. Bob Lang, Bili Durkze znd Mr. Wadsworth, farmer Ashasscedor
to Turkey, as well as the I'f Divieion have all be’r ir on discussions
as to how NCFE should zgnroach the Turks. Mr. Vadswarth counsels

" that all cards be laid on the t2%le, and ha baces his ressoring on

" 'his ‘beliel that the Turks will mow szbout it snyhow: znd that RIE is.
~1ikely to get further if. it comes ¢lean. Tre NE Divieion on the
other hand hopes that the approack can bs that of a rrivate committae
and ‘that ro mention need be made of CIA's interest.

3. TYour advice on tie zhcve guesticn will not constiuite approval
of the building of a Turkish stdtion or &8¢ operations from Turkey. By
PR” decision at. the lest nearirz on NCTTis budect these 4uestions in

~Turkey must be brought’ back here for ap"roval if the acf‘tudc of the
Turks is favorable. .

FO o : S O THOMAS W. wmﬂ
' ' ' T Chief . »e.
International Drgﬂni afions Division
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Allendes

— Den svenshadehatténar's mMi' \l.m
<att dokhumenterat Joml.m- ;.nmh' ter men

by camile

fran dear ingen lardom av otvechbingn i Alendes
Chile, Detar viktigt att hunna Kritizera aln t sapi var fel
i utvechlingen, annars han nian e Liva sig nigonting.

var  fire Ruppen,

“Om man tystar ner varge form av d: batt om det som
anviinder o Mgy ett

cemsurtinhande som Gr pasannm linje avin juitins,,

siger - Andres Nivig, Cjovirsalist

“och focfattare: som

bkt Chile fore, under och #fter Allendes tid, Han
har nu ochsd givit ut en debatthok, At si g0 mhsm ‘

orh shirda fascism.

= Salvaor Alidele wh Pfolkre.
geringen’™ Uindad Topular tolkhyg
cnhc') cmaiigy o stivt intresse’
bven uwtomlamts. Man kalle: intli-

g0 13 avar pa fera grundliggande: .

fragem. Kan s ialismen penmitivas.
P hrdhg viig { Latinamerika? Ar:
marxivmen ) pulnh‘n fvenhg nwd

" politick. demohiat? Kan enivial -8

“fevotution gemimfivas med hev uu\l

piitink demokran™
e Folhlontons Progeam hmde

- fyra navistillgangar, fratnst hojparn,’
2) vhad ki jordichimarteiet, AL}

finstatligande av de st tunk-

“och nm]mml&ﬂ.lgm och ) spabb ¥

chonomik sillvint ook omfindels

. hing.av inkimtct ovh famogenhe.: - :
© et s knmp.mu" intlationea,

lKnppnr vikiig .
— Koppain swarat focupp till fyra

l(:i_l delar av landenn cyport och
= mettinen femtedel ovh en trédjedel
av stvintaklcrna, Umer. dicn five
fordta vaildhigel gk grovarna -

bver i pordamenhamk digo, 1akitet

hilfien av’ den” Knstdeaohistiska

‘Freisegimen.  Stalén Oweiog: L]
procent av  ahirend; Mo Freis

“chifenisering" av kopparn visade

sig sfutlipen andd mexl lonvam e -

deamenbansba foretagen. knpp.un

Hordattigades: genom eff Hillipg il
ghindlagea 19701 Fragan o envilt:
ping Nl de foena anwrihanska

ligaina hanskots Sl hogste Stabiivi- -
01 R ncn Allemle .ovh: hans
fegeang amayg att de inte. Biade rid.

) m betala Kontant ensatiung 4 dollar,

= Joedbroket svarar tor minre

-0 en fjandeded av sysiehattmngen,

vilket a1 mindre bacd e fleia
latinamcrhamia och ambie u-lane
der. Flers prdicioimlagar antops

" fofe. Allcide enad dom 1967 dd nan
- bestanude  aft alla pulmcmlnm.u

over %0 Uhashekta’ lunde tvang-
sinlonan. fen hashektar = en hehtar
forsthiavsig honsibevattinad jord).
‘e Takten & pedrcfoomarbeted
Ghadé under Alleades padsidenttid.
Under hans fa1a ir ndngsinlistes
nastsn Tika mycket jond som under
hela den fdregdemke sexdripa presie
demperioden. Atla Muoea. pordepens |
domar  oppgavs Ay fonstatligats
1973, ’
En folpd av jordecfoemen var att
lantarbetarna oeganiscrades fackligt.
En anfan var prdovchupationerna.
Do Ghade o ganger wedan ander
Allendes forsta iz jamioet ned under

Freis id. )onhg.mu horgade ga till
molangrepp. -

—  Priduktionen spink — &
cypropricrade. gardarna hisde inte
tillrsckligt med manhuxer, rodskap,
Areatur och utsade. Den sjunbande
tillgangen i Inamedel owh den
stipande efterfrigan -kakde nilk for-
sajningsproblem wh prisse-
gngar.

— [ horpn genomfonde Alicande
en rad al;uhk! for gt shapa en
Jamnare for ag av foemogenh -

. [nvr[dllnm,

m; jin_;nm_h:‘w ach
Gger-dtt Chile-de-
battén dir erividig. "

viktigt att doin Ky
e aumit tur frl ph Allendvs© ‘
tid annars kan man-inte lara

av- 1960 alet nationativerades dé tll - "K "dﬂ""""“ .

Mmm hnwlﬂm mh mmsulng

-l‘uxmnu.mlc't »\jﬂllk ‘med 103
- pmu-nl ’

O S Under anin vistelwe § Sintiago i
bur;an av 191 va enbart cigarrent-
hoieraa i centium et par hvarker
l.m;,.n beratiie Andres Kung.

l' urlurndr aludot

L= e ckonomiska pi;\hlrmcn
medlisde politiska problem. Allen-

de-forbirade medefh Lidsens stid och

Carbetarckboseits stod mimkinde, |
Nongressvalen behosde han maporis

Wt - det sar e giidvaidig
toratsattamy £ att han \kulle Kunni
forinditie ail genomtors sitt program
och difta sing lagar. Han fiek bata
33 provent. Makthampen hongidss
- pariainem ~— president forhatte,
fugea willc go vika forden andie:
Allcnde drevs nill angarder som inte
vor fofenliga med durmkr:m\k.l
prinviper och gillande fugar.

-~ Denna utveckling tyder pd ait

varge foeok att mot Hertalets vilja

thinga  fram en exirem politk
medive risker fir pofirisening av
sunhallet som: bara shalle gynng
adenokratisha riktningar. Eaoug-
frosaw Rlasspolinik, vare s den e
reaktionar eller. revalutionar, Kan
framhslls en utveukling mot ¢n
smyiabistink eller farcistisk diktatur,
hontaterar Andres: Kiing.

<= Men ings misirhilanden
ovh nisstag under Allendés tid han
any amday sty urfsdht trbuppen ovh
Jdet Dlodhad som sedin folkle. Man
hon ha olika Gppfanpingar  om
Allemies pobitik, men vage sann
dennokralmasic danna avahy fivden
nuvaramde nihitarjuntan.

‘Flitig fiefattare

Andre - kun,. i@ 1-\“ IG.’I\L
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~~"who ‘are ‘trying to 'k

‘Welfare

NETHERLANDS -

Ry

- CHILEAK REFUGEES IN NETHERLANDS POINTED OUT AS ‘FUGITIVES

' [Eaitorial by N. vdnﬁﬂfégﬁénhqkséﬂi,’B§£2£m312£i§£ﬂ¥9§ﬁ2139'

.;f”1;,’*‘Tﬁé‘chilééﬁ.fefégeéé*iﬁfthe Néther1éng§seem‘to?be
. havirng adjustment p blems.. . These rather prolonged symptoms:
‘jseém*tﬁébe_causedﬁamdng<other:thith'by;thé fact that they

gtill find it hard to.accept that thé socialist dream of

r}éj“their barxist president is definitely over and that their -
" .country is now beipng ruled by a small group of reactionaries’

' p the people ‘under control through -
terrorism, représsion, and - torture. Such problems will take
you quite a ways in the Letherlands and those idealists were
‘Quick~to-take_édvantagé—of]it.‘ e L

- What is the sifﬁation?3 Most of the approximately

. 250 refugees with a high school or university education do

not work., About half of thém have been housed at the "Huis
ter Schie™ in Overschie, where they enjoy the gunshine on

the terrace or play volleyball in the yard. .Board and

lodzing are free and at the end:of the week they -pick up
another 25 guildérs pocket moriey., In-addition they réceive -
free language’ instruction, commuter -tickets for the bus, and -

~compensation for each trip they have to take,

Do you get the idea that they are better off than

‘ many. old people in the Netherlands? " You are probably right,

because the Chilean exiles do not have to live on welfarei
they are being paid from the frozen funds which.had beén

-allocated for development aid to their fatherland, Chile.

So you can see how well our tax money is being spent. .
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murder,

1,

. Considefing,fhat this small group of pampered exiles

- is preaching revolution even here and with a full stomach,

it may be useful to poifit out & few facts. These are facts

“ which are well known in thé Ministry in The -Hague but for
‘some reason never made 1t to the Netherlands press,

Facts o , . _
jl" - The great-mhjority'of the refbgeés are not even‘
Chilean nationals. They are natives of Bolivia, Brazil, and

‘Uruguay. * They came to Chile as a result of illegal and

revolutionary activities in which they had been invelved in-
‘these South and Middle American countries, the ultimate

~ congequences of which they did not wish to suffer,

They. felt at home in Allende's Chile because Allende

‘showed sympathy for their situation. His first action as

president, after his lnauguration in November 1970, was to
declare amnesty for all those who "were members of terrorist .
underground organizations,"” those who during the last months
of his predecessor's regime had been chareed with bank
robbery, the armed robbery of self-service stores, the théft
of ‘'weapons from military arsenals, kidnapping, and attempted

’ ' ~The;fagt thgtvéome'of those rev91utionaries received
Chilean diplonatic status was due to Allende's policy of

.granting regidence permits to this type of revolutionaries.

These refugees with a high school ‘or higher level education.

“seemed to have no ad justment problems in Chile. As a result

they soon found their way to important key positions in the

. government,

o ‘The fugitives didn't suffer any sleepleés nights in
Chile either, because they felt protected by a militant

- Marxist army, armed to the teeth. Some 10,000 revolutobnaries,

from all points of the compass, were at their disposal,

Definition L o .
In the BernérsTagebiatt. a Swiss newspaper which
is known for not exaggeratirg, Dr. lario Puelma, from the

University of Freiburg, wrote the following: “The concept

of political refugee .is only of limited value when applied
to'.Chile. Whatever one's attitude toward the military junta
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may be, one thing is cert&inp the Chilean refugees were not .
pursued only because of their ideology, thelr status, or -

their origin. This is the traditional, humanitarian defini-

tion for a refugee. For the mont part they are people who,

f”ih'théir own country, could be lepally charged with crimes. |
'whiqh are punishable under any Judic;a;.system, A o

: These refugees carried. out activities in chile which
were agalngt the congtitution. As a matter of fact, they are
specialists in violence. This is why they sought asylum in
the forelgn embassies in Santiago and why there are go many

. foredigners among them.” -

8463
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TERRORIST "QEFUGECS" IN EUROPE, AND COMMUNIST PARTIES MAVE BEEN

CNGA(ED IN CRITICALLY ANALYZINF EVENTS LEADIKG TO CHILE Coup Aub

REASAESSING THEIR OuN PROSPECTS FOR SUCC
CO"HUNIST PARTILS AND ASSUNI%G POUER BY NOM-?IOLENT HEANS-. MIGHT

jLLy DEALING HITH NON-

ALSO HAKE POINT THAT WITH YIETHAM NO LONGEP AN ISSUE, CHILE RLPRE-

SENTS ONE FOCUS FOR ENGCHDERING UNITY BET&E;ﬂ COHHU%IST AND NON-

conmmrsr LEFT IN wcsrs#n EURGPE. 9

S. FOR INFORHATIOH OR POSSIBLE- INTERVIZQ oH EXTPLﬁE LEFTIST B

VIEUS/ACTIVITY. SUGGEST CAGUARRY OR ZDF REPY
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A7/ 7 2570
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TER FIGHT CONTACT

F9R IHFOPHATION OoR
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- 1. MILTEN O REPOUSK AND Raydw K;-TOLGJ N MET “17“ EMILIO GALETZKI
i ON 25 MAY aN3 Si3SED REF 8 INFG. . TOLGIEN HAD FULLOW=UP MEETING WITH
,' GALETZKI GN 25 “AY TO LiSCUSS.WIS ENCOUNTER KITH ARTWUR CUNNING,
F |2y GALETEsl SET CUNNING AT nOME OF REGERT 3, WARTFORD, U.S.
} i CITIZEN ENVFLTYEY IN SgPULATION DIVISION .OF ECAFE,  HARTFORD IS
) PRO-ALLENDE aND CRGANIZED SMALL SICTAL GATWERING OF INTERESTED
! PERSONS T3 MZET CUANING AND DISCUSS tuansx?'szr;AftoN IN CHILE,
Y CUNNING IS ZESTIIBED AS ABOUT FORTY YEARS LD, BLACK WAIR, FuLL
’ ssago AND AVES2sE aﬁrLo. HE IS A OGRAPRER EWPLOYED BY UNXTED
' NATIONS AT CENTSC LATING AMERICAND DE DES#IRILLO (CELAD:J'IN B
; SANTIAGD, = 33R1¥ED CHILE IN CCTOSER 1970 alTW WIS WIFE, - CUNNING
g - DEPARTED 5313~ 27 MaY FQS DEL=1, KATHMANDL AND NEW YORK AND
y PLANNED RE7.3% :a\T14GU APSRCX 22 JUNE. '
’ 3. - CUNNING Tai<ED VERY LITTLE 43CUT f.LINDT REGIME AND
SESRET
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*”ce~c=r T& 'ecrou UISPARAG[\G P=éseur REGXME. CLAIVED THERE ?HOUSANDS
'or REP&ISAL KIL.INGS av ARPY- FUN AAAY INFLATXOMn-SHORTAGE 0F GG0DS
AND GERNERAL. ﬁe:ncssxON BY PE’I“E-< CUNNING VERY SUBJECT!VE IN
STATEMENTS aNl ral an FACTS TY EACK UP STATEMENTS, WHEN gghgrgxl
ASKED Cu'uvno nOW HE KNEW THEn— "ruousnuns oF KILLINGS®, CUNNING
CLAlMEL WYRERE IS C1A REPORT WelCH STATES OVER rusurv THOuSAND HAD.
”fﬂéigwa?fi-az." SELETEKT FOUND ZGRTIONS OF REF 6 INFO USEFUL IN REFUTING
CUNNING 57zrz~em7.. WOWEVER G:uETZKI'S TEvDER GOT THE BEST OF HIM HALF
WAS THREUGH MEETING AND FRIEND SUGGESTED THAT HE REFRAIN FROM
ARGUING #17m CLANING LEST THE S{TUATION BECOME VIOLENT.
do SALEIZH TELEXED REPORT N 'Cu"NMNG TO WIS EMBASSY IN TOKYO,
ME TOLD TOLGIEN WOULD PASS WM ANY FEED BACK INFO ON CUN..N‘ING HE MIGHT
RECEIVE | '
FECUEST F0a aND 201 Ok CLLETEKI T0 DEVELOP AND RECAUIT AS .

n
-
n

MOLI¥EER 4SSET YARGETTED PR[MZSILY ON AEFISWi TOLGIEN WILL UTILIZE

COVER AS LIR FCARCE CIVILIAN 2SSIGNED TO EMBASSY AS ANALYST DURING

DEvELCPMENT,
6o FlLt 22.-795277, 2l2i-GalETZKl, E2, IMPDET.
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1 LARs=sr LOCAL 8004 STORE HAS B0OK ON ORDER, WHEN -

RECEIVED, STATION CAN a.v AND POUCH. COPIES PES REF, ,Howevea,_' \
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S E CRELT 2‘416272 MAY 74 STAFF DC/WH/6 . Lier
- CITE 80NN BASE 31991 WiHZ8/SA .
STod uxRecron xwro SANTIAGO, 30NN HAMBURG. WH//T e
FUONYX CAQUARRY rorocus " . WH/6/RR
REF 30NN GHSE 81518 ¢ w RY/F3 r) WH/6/Secy ﬂ '
Ei.n CAQUARRV ADVISED 20F MAGAZIN PLANNING ANOTHER FEAYURE 7; " :
fdm:d/

ON C*ILE FOCUSING ON CHILEAN POLITICAL REFUGEES IN HEST GERMANY,

;CAQUAQRV WOULD LIKE EXPOSE R‘VOLUTXONARY/CR!H!NAL BACKGROUND oF

SoMg OF ReFUGEES AND JDENTIFY ANY LIVING IN GERMANY UNDER FALSE

S 1sENTITY.
EFFORT DISCREDIT CHILEAN REGINE.
NOULD LIKE TO WAVE Z0F INTERVIEW

h IDEALLY SUBJECT SHOULD 82 PERSYN OF SOME S

ALSO INTERESTED FOCUSING ON WGRLD-WIDE LEFTIST
AS PART FEATURE CAQUARRY
A PERSON KNOWLECGEABLE ABOVE.

TATURE, INTERVIEW

CAN S€ MAUE LATIN AMERICA, NJRTH AMERICA, O0R IN EUROPE,

SElusl

S1TY NUT & PROBLEM AS CAJUARRY NILL.SlﬁPLY ASSIGN NETWORK ™~

REOGITER TO MAKE INTERVIEN OV NONNITTING BASIS USING QUESTIONS

CACUARRAY WILL PROVIDE,
“I.

wWH]Cw C8VLD BE PASSED T CaJUARRY,

ALS0 APPRECIATE ANY SAIKGROUND MATERIAL ON THIS SUBJECT
GERMAN LANGUAGE MATER[AL

M0ST USEFUL SINCE CAQUARIY =S NO ENGLISH OR SPANISH CAPABILITY,

SECRET
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REC&wYLV CC‘\JTA 'ED CAQUARQY YO ASK HIM NAKE PUSLIC RETRACT!ON

0F PARA 2 STATEMENT,

INSTITU’E L!BEL SUIY.

CAOUARRY REFUSED AND SUGGESTED "AYTHOEFER
HATYHOEFEQ QUXCKLV BACK!:D DOHN.

sNCI"E\YALLY. e AP"AHENY BONE TO LE”’ HINO SPDo HOS Wit

Nore 7nAY MATTHOFFER HAS 3eeN APPoxNYED M!NlSYEQ or RcSE‘RCM
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REF1 A, GIRECTOR 549340 WH/B/S02y <
L PaRls 46398 (1w .-zo(‘tlo) S AL
4. AGREE WITH REF B RECOMMENDATION TO aWAIT OUTCOME o
S X Ldd

OF FRENCH ELECTION GEFURE CECIDING 1F AND HOW TQ ASSIST :

UNSOBER- 1. IN MAK NG THAT DECISION THE FALLOWING Poxsz

SHOULD E‘ CONSlJbRbD’
) -A. hHXLE STATION HAS "ADAQ!LITY ViA FUTRUNK’! (10EN

e

FOR PARlS)o RECENTLY RECRUITED SALARIED AGE-T. TO ASSIST
UNSOBER=2 IN 0BTAINING INTCRVIEW N1TH GEMERAL PINOCHET, 1T
§WOULD BE KEPY :.\'_Mt"." T<AT ouu [NTER ee-nw. ND »nrsa
 WOW SUBTLE, wUULD VERY SAQLY IDENTIFY UNSOBER=S T0 .
FUTRUNK-I AS AGENCY SCLLABORATOR.
-8, THE CHILEAN GOVT IS VERY SENSITIVE t0 FOREIGN
PRESS CRITICISM AN »GULD L2OK UNWAPPILY 08 ANY YV, PRQCRAM
WHICW REFLECTS 5aDLY ON GOVT. REGARDLESS CF NOW SLIaNT THE
CRITICISM MIGWT 3E. CONSEQUENTLY, HEJHOULD NOT WANT T3 0BTAIN
" SECRET '
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CLABINKCATION T ) C o DA . . . P l__ C
"SECRET . S : o
STAFF 1022487 _ DIRECTOR s49348
woes OISSEM BY: ¢9

ssrvanre  PER

cour“u{(‘ :V'::"_ff‘ nFO:  FRE \M @ &5 %S\‘%\\. m‘_;._
ﬂ' K QJ\SL' | 0 e #

“10: SANTIAGO INFO PARIS.Y

OREF.‘ OFAA- 2355‘ 9 APRIL 74 (NOT NEEDED SANTIAGO}V

1.' TOFOCUS ACTIVITY SEEKS TO DEVELOP ASSETS TO INFLUENCE NEWS
AND OTHER PROGRAHHIH& HITH POLITICAL CONTENT IN EUROPEAN TV SERVICES.
.IN FRANCE THIS HAS BEEN PARTICULARELY TOUGH NUT TO CRACK. BUT PARIS
STATION HAS MADE RECENT PROGRESS UITH UNSOSER/I. THIS FORNER STAFF

r”’ JOURNALIST FOR PRE}IGIOUS FRENCH NEUS WEEKLY L* EXPRESS RECENTLY

COHPLETED A 30-NINUTE REPORTAGE ON CURRENT EVENTS IN UEST GERHANY.<
IT UAS UELL RECEIVED AND RESULTED IN HIS BEING TAPPED T0. DO SECOND

ABU'HINUTE PROGRAN. AS UNSOBERIL APPEARS TO BE ON WAY TO POSITION OF

SUBSTANCE UITHIN FRENCH TELEVISION: UE ARE ANXIOUS Yo ASSIST HIS

RISE AND INSURE THAT PARIS STATION'S MOST PROHISING TOFOCUS ASSET

ACHIEVES MOST INFLUINTIAL STATUS: POSS‘IBLE TO THIS END IT WOULD BE
\

T —

OF VALUE IF UNSOBER/3 COULD DO PROGRAH.QM THEMSITUATION IN

VA -

.o L \ .
CHILE. ¥ —
o s ”
_ DATE:
Ofta:
UNIT:
e *
v C8LEAMNS Orerc on COOROMATIcs OSSO RD R ' AVTNRNTICATNG OPCES
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3- “THE REPORTAGE WouL?d PPOBABLY BE DESIGNED FOR 30 ~-MINUTE
AIRINGa AND UOULD HOPEFULLY CONTAIN FILMED INTERVIEH WITH GENERAL

_ PINOCHET AND VISIT TO DAWSON ISLAND- WHILE UE BELIEVE THIS WOULD
'BE FIRST INTERVIEW GRANTED T9 FRENCH.JOURNALIST BY THE HEAD OF

PuLiNc JUNTA {THUS BIG BOOST FOR UNSOBER/3Y UE UNDERSTAND PINOCHET
HAS GRANTED OTHER INTERVIEWS AND Au.oucn rnnmc ON DAWSON ISLAND.

'PROPOSAL HAS BEEN CAREFULLY DISCUSSED WITH UNSOBER/3+ AND HE HAS

SAID REPOR?AGE wouLd BE FAV’JQABLE BUT NOT TOTALLY UNCRITICAL"BEST

_TREATHENT THE CHILEAN GOVERNNMENT COULD HOPE FOR IN FRANCE.Y

3. To OBTAIN INTERVIEY WITH GENERAL PINOCHET AND OTHER JUNTA
LEADERS AND/OR PERMISSION 4BBFILM CONDITIONS ON DAUSON ISLAND AND
ELSEUMERE IN CHILE. UNSOBER/L HAS ASKED FOR BKHERALD ASSISTANCE.
UNSOBER/} IS CONFIDENT THAT SUPERIORS WOULD APPROVE PROGRAM IF
UNSOBER/) COULD ASSURE THEM THAT HE WOULD BE GRANTED INTERVIEWS. ETC.¥

Y. pL:AS;_Apvxss WHAT ASSISTANCE SAHTIAGO STATION CAN PROVIDE

TO UNSOBER/3.¥

§. FILE: 203-872997. E2 INPDET.d

(DATE: 4 maY 1974
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IS ELECTtD ON 19 MAY, [T “0ST DGUBTFUL THAT UNSOBER/1 COULD Do
‘ ?RoanM N CHILE THAT WOyLD a= ACCEPTAuLE T3 BKHERALD (OR TO PINOCHET),
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L RHICH THUS FAR IN VANGUARD OF ANTI-JUNTA PRSF&GANDA CAN
 THROUGH MRS, VERA V A C E K, "
A : L T
‘. 40 FILE: 15'124'46/3. EZ IHPDETo i;z:t
1.
Crtaed e
a8 7/61 e
RECORD_COPY /51252
e 23 Ap2 7y



14-00000

Vegs

, e MO LT Tl
CABLE SEC oissii By ___(,‘é__'n. ) . roracuney e .S' '. -V " ter o2 .
| 7 L secRET T LT T N e
PERSON.:UNIT NDNNIO - — — - . — - ) - - - «
' ~ s és\\t R 1 aceney MEssAGq
,ADVAN(‘! CO" S‘UED/U\O"!D : ” At - 2 N ' -
- ACTioN Ut ," A v . 1 [
. . e bt L 7] of v -;
.Ac1fon ¢ O - - ‘ s ot ‘. g ' 3 - -.-,- - T 4 - - . | "
B X154 - o oPseE el T INJQ4&U o -
: N CP3Rapé10112 DEC 7Y [////’/ 239’;:> . =
Bk ————a—— - - i o e e o e e X o 3 r"“ ——— ) i
. ’ . ' . \ o m :
§ ECRE T ¢4cs212 DEC 73 STaFF. . L7“W¢~ﬂc -
N -V AT —]
CITE HAMBURG 23918 , == .
'TOE bléECToh INFO SANTIAGS, BONH  - ey -
C : : [
_ nncauwcu CAQPELXAL FUOMEN ’“hI’TY o e U7 5 M
|+ BASE INTERESTED IN "20S aN0S DE PE\E'?AC!ON SOVIETICA EN

" CHILE" (PORTADA 35) AS VEwICLE Tg ENLIGHTEN GE3¥AN AUDIENCE RE

V EXTENT 0F SOVIET/CUEAN HELIN TF'_A‘;TION 0F sOC1: =SCONOMIC FA'BRI,C"V of
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D OUT To ENCOMASS SOLITICO/MILITARY

131

2. STUDY COULD BE FLES-
2
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OTHER LATIhS FLOCKED TO FROHT OF THE HALL. 4 DIFLONAT UHO WAS THERE

SAID A CUCAN SHOUED HE UWAS CARPYIMG A PISTOL IN A CONFRONTATION NITH

PARAGUAYAN ANMBASSADOR FRANCISCO BARREIROcses -
5. U N. GUARDS SUARHED fO THE ROSTRUﬂ AND THE CUBANS DISPERSED.

ROA RESUNED HIS SEAT LATER.

'LATER TO CALL THE CUBANS "GANGSTERS' AND CHALLENGED THE RL,HT OF A
A_DICTATORSHIP 70 CRITICIZE THEIR COVERNMENTS. U.S. ANBASSADOR JOHN A%’
. SCALT SAID ROA "HAS ONCE AGAIN SUNK TO HIS USUAL LEVEL OF GUTTER
VULGARITY..:THE OUTHODED VITUPERATION OF AN EARLIER ERA.'"
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SALTIAGO.

- RYBAT fUOH&H FU’RACLE
1. SINCE CHILEAN FOPEIGN HINISTFR'S APPCAPAHCE BETORE UN(A HAS

N

RECEIVED LIHITED PRESS PLAY BELIEVE FOLLOUI:G ﬂAY BE USFFUL TO
ADDPESSCES FOR ERIEFING- LOCAL GOVER NENT1 NEDIA AND OTHER CONTACTS

UHO 1LY BE INTEPESTED I CHILEAI‘I SITUATION.

HATER IAL IS LARGELY

OVC?Ts THEREFO?E HO OBJECTION 10 ITS USE BY PRFSS ASSETS SO LONG

AS STORY VOT PA ED oR U?CD VERBATI".

e

2. ON 9 OCTOBER CHILFAH FOREIGN MINISTER VICf ADHIRAL ISNAEL

hUEPTA APPEARED FOR ONE AMD ONE HALF HOUR PPESEHTATION BEFORE UNGA

TO EXFLAIN "FA\.TS YHICH QBJ.IG}.'D_AI‘HED E_OKCQS AND_POLICE TO. TAKE

CCHTROL Of

YERNNED

LD TO CSTABLI?H A REGIMCZ OF MATIONAL

HESTOPATIONsd AHD‘TO CHARGE THAT HIS GOVERNGENT HAD GECONE VICTIN

OF A "hOST FALSEa MosT NALEVOLENT: MOST VICIOUS AND VERYQ%FLL~

OPCHEﬁTRATED CAMPAIGN."™ & ﬁ%y— v
v .3 HUERTA S SPEECH STRES;ED THAT ALLENDﬁ)}{j;NORITY REGINE HAD
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BEEN STEERING COUNTRY IM DIRECTION OF A TOTALITARIAN TAKEOVER

IHSTIGATED AND SUPPORTED LAPGELY BY CUBAa THAT CUGA INTEPVENED IN

?CHILEAN INTCRNAL AFFAIRS UHILE SECPETLY INFILTRATIHG AR"?s.
;;IHSTRU’TORS AND PERSONNEL FOR PARAHILITARY GROUPS!INTEHDﬁD'TO BECOHE

1;_A "PARALLEL"ARHY TO OP°O°E ARHED FOPCE81 THAT CHILEAN NILITARY ACTED’,

#.*ONLY AFTER FAILURE OF ALL OTHER EFFORTS BY PARLIAHENTa JUDICIARYs}:

’.;PROFE “IONALS AND UORKERS TO BLOCK DRIFT -TOWARD CIVIL UAR AHD CHAOS.
HE STPE”SED THAT HIS GOVT IS NOT POLITICALLY ANBITIOUS AND ITs GOAL

IS TO SET CHILE BACK ON ITS HISTORIC'PATH% AFTER GOAL ACHIEVEDs‘ UE"

: UILL NOT HESITATE TO RETURM "TO -OUR OARRACKS AND TO OUR SHIPS-

4. HUERTA ACKNOULEDGED THAT ALLENDE REGINE. THE FIRST ELECTED ke

HARXIST GOVT IN UESTERN HEMISPOHERE S 'HAD AROUSED ENTHUSIASN IN .

HAJY1 BUT "IT IS ONE THINGs GENTLEHEN:_TO EVALUATE A FOREIGN .

EXPERIENCE FROM AFAR. SEATED IN COMFORTABLE ARMCHAIRS OR IN DISCUSSION
" AROUMD A UELL-SERVED TABLE. IT IS QUITE ANOTHER TO LIVE. ITW" HE DE=

TAILED A HISTORY OF EVENTS OF LAST THREE YEARS. poxurrnc OUT THAT
DESPITE AGREEMENTS BY ALLENDE REGIME. LATTER MOVED TO UNDERMINE
EXTSTING JUDICIAL AND POLITICAL MACHINERY OF COUNTRY. ATTEMPTING DO
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j;fAUAY urru nzroanrIc IDEALS FOR uuxcu COUNTRY ST00D. HE. SATD HEDIA
' UAS HAPASSED, THERE UERE ILLEGAL IHDUSTRIAL AND A(RARIAN TAKEOVLRSs

¢
:POLITICANS Al VILLAGERS UERE ASSASSINATED- HE CHARGED THAT

QFOREI N AGE"TSa SENT PRINCIPALLY BY CUBA: HAD SECRETLY BROUGHT
" ENOUGH UEAPGHS TO CHILE T0 EQUIP 80‘000 NEN-s HE . DECLAPED THAT
- SQVIET= HADE- DEARHS1 NACHINE GUNSs ANTITAJNK GUNS + kOCKET LAUNCHERSv

CABilONS AHD EAPLOSIVES HAD BEEN SHIPPED IN -- SOME PACKED AS UORKS

. 'OF ART AND. SOﬂF DISGUISCD AS GIFTS FRON FIDEL CA?TRO.—-

S. AT OﬂE POINT1 TO SUPPORT CLAIN OF CUBAN INVOLV"NENTs HUERTA
READ TEXT OF 29 JuLy 1973 HAND -URITTEN LETTER FROM CASTRO ADDRE?SED
TO "DEAR SALVAJORd " LETTER ASSURED ALLENDE THAT CHILEAN UORKING
CLASS HAD BEZEN FORE&ARNED AND UAS "READY FOR ACTION" IF HIS REGIHE

_UEPE THREATELED- HUERTA SAID THAT LETTER CLEARLY DEHON&TRA]ED

CUBA'S INTERVEZNTION IN CHILEAN POLITICS AND HER SUPPORT OF.THE

"ILLEGAL METHODS"™ OF THE ALLENﬂE REGINE.

b. IN VITRIOLIC REPLY TO HUSRTA. CUBAN FOREIGN MINISTER RAUL
ROA CALLED HUERTA "TRAITOROUS EX-MINISTER OF ALLENDE AND SERGSANT OF

*GOEBBLES;"’ SINILAR LIES AND DISTGRTIONS.OF FACT CAN BE FOUND IN
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VJ::HISTORY OF NAXI GERNANYs HE DECLARED-_ THEN‘ SURPRISINGLY: HE UEHT
‘”?ON TO GIVE SUBSTANCE TO HUERTA S'CHARCES BY ADHITTING THAT CUBAH

. .CUNS HAD IN FACT BEEN SENT IdTO CHILE guT THAT THEY HAD BE;N SENT
‘i#LAT ALLCNDE S REGUEST. NOR DID ROA DENY THE AUTHENTICITY OF CASTRO'S
:.dLETTER TO ALLENDE UHICH HUERTA HAD PRODUCED: ROA: SAID THAT THE K

LETTER UAS NO SECRET. . | |
7. FILE: 15-124-523 15-124=52.. €28 TMPDET.
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- ALLENDE SUPPORTERS WERE BARRICADED IN FACTORIES.
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TO‘ INNEDIATE ARGENTINA» LA PAZ\ BRASILIA: BOGOTAn SAN'JOSEi'

SANTO DONIN601 QUITO» ﬂIAﬂ11 GUATEHALA CITY1 GEORGETOUN: PORT AU
'PRINCEs TEGUCIGALPAa KINEGSTONp HEXICO CITY» ﬂANAGUAa PANAHA CITYv‘.
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e
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3. FOLLOWING IS FOR YOUR BACKGROUND AND FOR PASSING LOCA

AUTHORITIES AS YOoU SEE FIT:
a. FOUR UAN MILITARY. JUNTA THAT REVOLTED AGAINST HARXIST RE-

-GIHE OF SALVADOR ALLENDE ON 11 SEPTEHBER HAS: GAINED FULL CONTROL oF

THE;COUNTRY‘ WITH EXCEPTION OF POCKETS OF RESISTANCE IN CAPITAL- oN

Ié SEPT THERE WAS FIRGHTING IN DOUNTOUN SANTIAGO~BETUEEN‘TIEPOOPS AND

SNIPERS HOLED UP IN GOVERNMENT BUILDINGS AND IN INDUSTRIAL AREAS UHERE
SPORADIC FIRING AND

“AND NIGHT
EXPLOSIONS WERE HEARD THROUGHOUT DAY BUT STRICT CURFEU KEPT OBSERVERS

FroN UITNESSING ACTION. CURFEW EXTENDED TO NOON 13 SEPT-
3. AUTHORITIES ESTINATED DEATH TOLL To0 BE OVER 250 HILITARY

DATE: . ’

ORIG:
umIT: ' - o _ :
EXYs . ’ . S
R Ty — o a
| RECORD COPY B R
o MECOR | T 1350073
REPRODUCTION BY OTHE‘;.‘TN:A.N T“é ISSUING OEFICE‘IS PROKTB"E.D-‘ - E » g lhTPDH

CLASSwICATIGN

€L BY:  cseqn




14-00000 . R . . R s

NN f—al . T —

'OUTGOING MESSAGE | iF : 2 .
| e CR € i £ Su— R E—
onF 0 "o “',0 T n‘7m’5lf -‘, L e B
SESREL. ... -.--«
u “m" .o . : LR )

0 wimes sk ) - . .
SO

AND. CIVILIANS- THEY EXPECTEBQ TO ELININATE LAST POCKETS RESISTANCE

By Lu SEPTEMBER. U R SR R
S .
3 JUNTA-CONTROLLED RADIO STATIONS AND ONE TV STATION - o}

. OPERATING.' PUBLIC UTILITIES ARE Fuucrxonrnc NORMALLY. NEUSPAPERS |
S PLANNED RESBUME LINITED E»Irrcas 13 SEPT BUT ARE SUBJECT To ccuson- ’
L SHIR. o ,‘”"fw”‘l o B T
T JUNTA ANNOUNCED. THAT' PRESIDENT ALLENDE connxrrcn suxcrnc

: "IN LA HONEDA AND TROOPS cnrsxxnr rnc suran:ua FOUND HIS eonv IN A
o prnrua ROON. . ' ' -
.S« JUNTA TV PROGRAM SHOXED LARGE QUANTITIES oF sovzcr HADE

Auronarzc UEAPONS COLLECTED AT LA HMONEDA AND AT ALLENDE RESIDENCE
. N ToMS MORO STREET AFTER FIGHTING. L ‘
f§' §, " k. JUNTA BPRESIDED OVER BY GEN. AUGUSTO PINOCHET CARNY}: AN
j‘ INTELLIGENT, PROFESSIONAL orrrcsx WITH NO KNOUN POLITICAL TIESS -
. ADMIRAL JOSE. MERINO . {NAVY}, wu IS INCLBINED TONARDS NATIONAL PARTY
:"”'cconsaEQVArIvs}, GEN. GUSTAVO. LEIGH {AIR FORCE}+ A STRONG. LEADER
uuo FORMER SUPPORTERN;ADICAL Pnrv AND KNOUN TO DISLIKE CHRISTIAN

DENOCRATISa AND GENBERAL CESAR ﬂ;NDOZAs {CARABINERQ CHIEF} UHO HAS
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“_ CLOSE TIES TO HILITAPY AND APFAPENTLY HELPED PLAN COUP.
| 7. JUMTA HAHED FOLLOMIMf CABINET e SEPTI 1 _ _
: - : HIHI'TER oF IuTERIOR - "AJ GEN OSCAR BONHILLA {ARHY}ve
WHO SERVED AS PRESIDENT FREI'S SENIOR HILITABRY AIDE FOR

* TUO YEARS. | |
| " MINISTER OF FGREIGN RELATIONS - REAR ADNMIRAL TSMAEL

‘HUERTA {HAVY}+ H IGPLY RESPECTED IN NAVY AND ONE -OF

INTELLECTUAL LEADERS OF COUP.
_° WINISTER -OF ECONOMY - MAJ GEN ROLANDO GONZALEZ ARV},

chonrsn TO BE A U-P.. SUPPORTER ABOUT 1973.

" NINISTER OF EBUCATION - J0SE NAVARRO TOBAR. A

CIVILIAN BIOLOGY AND BOTANY PROFESSOR OF UNKNOUN POLITICS-
MINISTER OF JUSTICE = GONZALO PRIETO GANDARA. CIVILIAN

LAYYER. -

~ MINISTER OF DEFENSE - VICE ADM- PATRICIO CARVAJAL.

FORMERLY CHIEF. OF HATIONAL DEFENSE BSTAFFs REPORTED

INVOLVED IN ANTI-GOVERNMENT ACTIVITIES AS EARLY AS 1973.
MINISTER OF PUBLIC WORKS AND TRANSPORTATION - BRIG

DAYE:s \
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R GEN SERGIO FIGUEROA {AIR FORCE}1 REPORTED IN EAFLY IQ73

. TO BE AHONG ANTI- u.p. AIR roncc coLoneELs. . ;
MINISTER OF AGRICULTURE - COL SERGTO cacspo (RET- AIR -
FORCED » AGRICULTURAL~AND CIVIL ENGINEER. 7 T
. . - MINISTER OF LABOR = - GEN MARIO MACKAY {CARABINEROS}g
LRSS fANtI u,p. orrzczn NAHED IN JULY AS COMMANDER IH CONCEP-
S nrursrsx OF PUBLIC HEALTH = COL ALBERTO SPOERER (AIR
- FORCE}s+ FORMER CIVILIAN suacsuon DESCRIBED AS HARD

; UORKER.
‘ MINISTER OF NINING - GEN ARTURO YOVANE {CAFABINEROS}(

UHO UAS SCHEDUL“ED T0 BE RETIRED .BY ALLENDE IN AUGUST.
. CLOSE TO HILITARY.
T MINISTER OF HOUSTNG - BRIG GEN ARTURO VIVERO, HARD-
HORKING STAFF OFFICER UHOSE PERFORMANCE UNDER PRESSURE
SOMEUHAT UEAK. . SR
SECRETARY GENERAL OF GOVERNHENT - COL PEDRO EWING
"CARMY}. DESCRIBED AS INTELLIGENT+ PATRIOTIC. CONSERVATIVE.
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{AIR F’RCE} FORHER LEfAL OFFICER IN AIR FORCE.
ﬂIhISTER OF LAHDS AND COLGNIZATION - GEN DIEGO PARRA

Rcrzrzs CARABINERO orrzccn, ON UHOM LITTLE IS KNOWN.
. HINISTER OF FINANCE ~ (REAR 'ADH LORENZO ORTUZARv
| LITTLE XNOUN OFFICER. s |
W |
BREAK WITH OTHER SOYIET BLOC STATES. IT UILL PROBABLY ENDEAVOR @
STRENGTHEN TRADITIONALLY FRIENDLY TIES WITH U.S. AND SEEK AID AND

DEBT RELIEF FOR I”TERIH.
9. JUNTA UILL PROBABLY DECLARE COHHUNIST1 SOCIALIST AND SHALL

' LEFTIST PARTIES SUCH AS MIR ILLEGAL AND DISSOLVE CUT LABOR CONFEDERA-

TION. THEY DO MOI PLAN WORK WITH POLITICAL PARTIES BUBT HAY CONSULT

UITH THEN.
SUPPORT FOR THE JUNTA AS IS THE OTFER HAJOR OPPOSITION POLITICAL

STRIOKING TRUCKERS AND PROFESSIONAL GUILDS

THE CHPI’TIAN DEHOCRATIC PARTY IS EXPECTED TO EXPRESS

GROUP, NATIONAL PA’?Y.
HAVE EXPRESSED SATISFACTION UITH CouP AND CALLED OFF STRIKE.

B 10. FILE:' 15-124-52. E 2. IMPDET.A
oxre: b3 SEPTEMBER 1973
ome: - YILLIAM CLYONZ7DSO
S C/UH/B/RR

unIT
e 7710/1\0: %
’ ReLEAIG OFPCED

AUINERTICALING OPFICRD ’

REPROCUCTION ay‘ovnsn THAN THE 1SSUIRG OFFICE iS PROIBITED £ 2 IMPOET:
cEérwcT ' ' CL. BY: 057586

LS/ERSECRETARY OF IhTEPIOR = LTH COL ENRIQUE ﬂOITERO :

JUNTA HAS BROKEN RELATIHONS UITH CUBA AND UILL PROBABLY 8RS
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l AT THIS POINT DO ll"T BELIEVE G‘(HERALD ATTEHPT II'1PROVE

CHILE&H INAGE IN GERNAN HEDIA STANDS NUCH CHANCE OF SUCCESS- PREFER

T3 UE UOULD BE

v LET wucRAuoN c,\npucu RUL ITS COURSE. Bmsittnsy
- um.mc SUPPLY' SPECIAL BRIEF DESIGNED T IHFLUENCE CAREFULLY SELECTED

,:,~<.I.IDIV£DUALS WHO ARE OPEN TO PERSUASION AND UHOSE VIEUS UOULD CARRY
i REAL HEIGHT, BUT WE DO NOT FEEL BKHERALD SHOULD ENGAGE IN GENERAL

PROPLGANDA SUPPORT OF CHILEAN REGIHE SINCE LATTER APPROACH BOTH

2. FILE: 15-12u-4b/3.. E2.IMPDET.d

| RECGRD cow | [ 1252
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:.s:& C RE T 1712532 APR 74 STAFF

CITE “AFBVPG 24759

S T08 DXR’CTOR INFO BONN, SANTIAGO. -

: FUOMEN PSY"u CASPECIAL

1. CHIL'S IMAGE AS REF'ECTED IN WEST GERWAN MEDIA COHMEN-

‘TARIES MAS REACHED ALL=TIME LOH AND EVEN CON‘ERVAYIVELY INCLINED.

OUTLETS Y aND L‘“GEa NO LONGER BOTHER TO TELL "YHE OTHER SID&o
EASTERN PA“IO STATIONS MAINTAIN FELENTLESS DHU“’!RE oF ANT! CHILEAN
PROP‘GAHD& AND THERE NO APPARFNT DEARTH OF INFO TO SUSTAILN

RATHER EFFECTIVE DENIGRATION cnwpnxsn.'

2y IN SPITE OF CISMAL AUSPICES TO TURN TIDE, (UNLESS JUNTA
DECIDES T0 SWow SOME DECENT REGARD FOR OPINIONS OF MANKIND), WE
CAN STILL PROMOGTE FAIRER UNDERSTANDING OF IMPERATIVES OF CHILEAN

SITUATIGH TO WHICH JUNTA APPARENTLY FEELS IMPELLED T0 RESPOND,

-

TOWARD THaT END, REQUIRE SOME TYPE GF OBJECTIVE APPRAISEf:EF

RECENT DEVELOPMENTS AND OF PREDICTASLE TRENDS. ~
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REF3 ~DIRECTUR 499469 -
1 Wisw TO OFFER FOLLO#IREigg;bEbTED CHANG~S IN_REF
HHICn uASbD ON LATEST INFE AVA'LABLF LOCALLY PARA 31

CENTRAL BaNK DEVALUED THE ESCUDO FOk IMPORTS/EXPORTS Y
SLIGATLY OVER 160 PERCENT [n- AN EFFQRT Tg CURS [mPgRT DEMAND,
=~couaAa= EXPERTS ANV BASE PHESSURES.,." W, . 0TWER PRICE RISES
EROUuHT INFLATION FOR ThE vear +p >e5 PERCENT.,," (FCR DIRECTOR:
hH;L: FﬁtV'OUS ESTIMATES 5v CIMd" EbeAbbY AND INMF IN NQ.VEMBER

FLACED INFLATION FOR THE Kzam AT PRUDABLY B3ITXESN 752 AND 8022

PERCENT. ThE END=GFwTHE-YZaN FIQURE GF THE NATIONAL STATISTICAL \\{Cgs

INSTITUTE WAS sub. 1 SEz SANT!Iald gMpASSY TELEGRAM éi?& 2
. B RS o
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P ER

' s | fl.?ﬂ! ok AN
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PRUUUC'ION HAS ALREADY ING n..AS-.:u HGHL ThAN 56 PERCENT OVER

THE AV:RAG: DUNING THc FlAasT NINE MGNTHS QF 1973 an3 PRYDUC T
SECRET

RECORD COPY




14-00000

|~ ADYANCK COEY IBPULD /SNOTTRD

TOTAL COPIgn

RUN BY

CADLE AC DIDSEM BY - PER

PEREON UNIT NOTIFIED

5 ECRET

By AT _ . X o

NEPRODUC TION BT OTHEN THAN
198UING OPFICE I8 FROMIDITED

e e

STAFF.

ACTTION UNIT L )
- ~RF.. "FILE .

VR .,

0 Z -

" acTion.#

PLGE 22=02

TURELA1717Z JAN-74

"IN 136604 |
SAGO 27899

T 557548

'
1

et

3, NUFILE, &2 [APDET

CWiLL PROBAGLY REACH A REUOWY OF AT LEAST 852,200 TONS IN 1974,,,"

ey



14-00000 -

e S . . _ . L e p
R : s2e see . .o .00 . .,
B ’ e — gt g gy gt 23 - e

R e T P

- lemtad . e vl Ca S A b i oot At Sham S e
) 0UTGO|NG MES S/\CL S TAT I TR
| o ] 3 DL . RO T T WS
R , S1aNAL c:pnnvu ome . o \ 7 beLJ i ov", 1‘ L;.,._-;.»—'—-J
. acs (1) - .ace we B we o - X raGs ur ;‘”‘“
conr 0 0 0 @ o ~.0 _ N 3
s ECRET o o Cee
. Nll .nmm_-o-um ) . M,'l:\”i,lyﬂw . ere ) -llllullllllh‘l mu. .
STAEF / o wgs ' DIRECTOR o ey
~ CONF. C’ (A,«Hs/mro R RS (/‘- - 7L~ < e /‘}L/ g :’:m pIssel oF: S\)
[)) j c P;/t (’ 4 D A Tuan 10° Plﬂ ; :
: 0 "lllll . ” .

'STIPULATION NO FURTHER EX”LOITATION.-'

TO: PAR151 HELSIhKI\ SONNw TOKYO\ LONDON INFO SAHTIAGO.Y -

:RYBAT FUOHEN

lo FOLLOUING SUﬂﬂAmY OF POLITICAL AND ECO”ONIC SITUATION IN

CHILE AT BEGINNING OF 19?4 HAY BE USEFUL FOR ORAL BRIEFINGS OF LOCAL o

GOVERNNENT "AND OTHER HIGH LEVEL CONTACTS UHO ;NTERESTED ;,”Q

2. THE OUTLOOK FOR CNILE IS CAUTIOUSLY OPTINISTIC-V
NILITARY GOVERNHENT HAS AVOIDED MAJOR INTERNAL CONFLIC?S I'

NOVED AGGRESSIVELY TO REORGANI;E GOVEPNNENT AC 3CIES MORE
EFFICIENTLYv TO CREATE AN APOLITICAL CIVIL S;hVICEv AND TO CO&RECT
THE " EXCESSES OF NEARLY THREE YEARS OF. DECAPIT LI‘ATION UNDER STATE
SOCIALISH- ITS ECON NIC PROGRANS ALTHOUGH AUSTEREs ARE -SOUMD AND -

'IOFFER A FIRM FOUNDATION FOR RECOVERY AMD GROUTH OF THE CHILEAN

ECONONY. THE STRICT SECURITY NEASURES ADOPTED §Y THE JUNTA HAVE
BEEN SUCCESSFUL IN PREVENTING ANY LARGE-SCALE VIOLENCE OF TERRORISR ~

AND ARE LIKELY TO BE CONTINUED FOR THE fOREﬁEEASLE FUTURE.

3. THE JUNTA'HOVED FUICKLYIAFTER‘THI COL':OF 1) SEPTERSER'TO

vREHOVE PRICE CONTROLS ON ALL BUT 30 BASIC CO”RDD TIES+ UHILE THE
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v CENTRAL BANK DEVALUED THE CSCUDO BY SOME LO%Z 1IN AN EFFORT 70 CURB
.INPORT DE"AND AND EASE" FRESSURES ON THE CQUHTRY'S NEAGER FORCIGN

EXCHANGE RESERVES- AS A RESULTs CHILE S COST oF LIVIHG JUMPED 68/

IN OCTOBER+ AND oruen PRICE xzszs PUSHED IfFLATION T0 sone 770/'
FOR THE YEAR. o
- M. THE JUNTA HAS 1O AGREED TO FOLLOY THE STABILIZATION B

'PROGRAN PROPOSED BY AN INF TEAR UNICH VISITED CHILE IN LATE 1973.

THIS PROGRAN CALLS FOR TIGHTER FEDERAL SPEFDING AND FOR LIMITING ,

‘ INFLATION TO IDD/ IN 197“- THIS INF. PROGRAH IS FEASIBLE BUT NAY

BE SOMEWHAT OVER- OPTIHISTICs ESPECIALLY SINCE THE WORLD-UIDE ENERGY
(CRISIS UILL SOON FORCE CHILE T¢ RAISE FUEL PRICES. Tnus.chccsk- '
BAfIﬁG THE-PRGBLEH OF CONTROLLING INFLAfIOQ. ADHERENCE TO THE InF
'PROPOSAL HAS: HOWEVERs IMPROVEL CHILE'S CCREDIT RATINGi.AS.HAg THE
SIGNING OF A BILATERAL Aanstntwf‘wtru THE UNITED srATts’on CHILE'S
CHILE IS. THUS IN A RELATIVELY 600D POSITION FOR
THE HASSIVE 84 -

1971-1972 DEBT.
THE OPENING OF THE PARIS CLUB TALKS IN FEBRUARY.
BILLION DOLLAR FOREIGH DEBT: HOUEVER» UILL CAUSE CHILE BALANCE OF

BALANCE OF-PAYMENTS PROBLENS FOR SONME TINE.

I, OATE:

; ORIG:

5 UNIT:

o EXTs
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7. COPPER PRODUCTION HAS ALREADY INCREASED MORE THAN 50%

. OVER. LAST YEAR'S LEVEL AND. PRODUCTION WILL PROBABLY REACH A chonn o

: 7501000 TONS IN 197% DESPITE SPORADIC SHORTAGES OF SPARE PARTS AND

SERVICEABLE VEHICLES- FARN °U1PUT1 HOUﬁVERs IS NOT E)PECTED TO

.RECOVER FULLY UNTIL THE 137Q/75 HARVEST SO THAT AGRICULTURAL
INPORTS . PARTICULARLY GRAIN -WILL CONIINUE TO BE A DRAIN ON CHILE'S

. FOREIGN RESERVES.

8. THE JUNTA HAS DEHONSThATED GOOD FAITH IN THE TREATHENT OF

OREIGN EGUITY AND HAS LINED: UP SUFFICIENT FOREIGN CREDITS TO

LAY

ENABLE IT TO PURCHASE CAPITAL GOODS: AND FINANCE THE CURRENT PAY-
MENTS GAP.~ THE GOVERNMENT HAS ALSO UNDERTAKEN TO SETTLE 0UT- '
STAMDING COMPENSATION CLAINMS ENANATING FROM- ALLENDE NATIONALIZA=
TIONS+ STATING THAT IT WILL EITHER RETURN INTERVENED FIRNS TO THE
'PRIVATE SECTOR: OR AS IN THE CASE OF LARGE COPPER MINES. .\DEauA‘rch

CONPENSATE PREVIOUS OJNERS- FORNER PRIVATE BAN&S UILL ALSO 8£

| RETURNED TO THEIR FORHER OUdER?s BUT PRODABLY UITH SOhE FORNULA

INVOLVING LORKER PARTICIPATIOH IN BARR HAPAGEﬂc“T- 'THERE ARE ALSO

STRONG INDICATIONS OF REhELED INVESTOR CONFILEMCES AND PRIVATE

DATE:
ORIG:
UNIT:
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FOREIGN INVESTMENT IN CHILE 1S zxpscrsp TO GROU SUGSTANTIALLY URING
1974, | | _
4. IHTERNALLYa THE :LGer7zou OF PRICE CONTROLS AND ADJU'T-
HENT OF EXCHANGE RATE HAS PRACTICALLY. ELINLHATED THE ONCE rLouazsn-
ING BLACK MARKETS It connonzrzzs AND FOREIGU EXCHANGE. noazvzg’ THE
© 7 GURDEN OF AUSTERITY o CHILEAN" CONSUMERS HAS BEEN HEAVY: - DCSPITE.
HEALTHY INCREASES IN WAGES AMD PENEVED CONFIIENCE BY BUSINESSHEN.
UORKING CLASS CONgﬁnEPS'FIND zf"nIFFIcULT TO AFFORD THE BAREST
NECESSITIES: AND WORKING CLASS LABOR IS TAKING A UAIT AND SEE -
ATTITUDE. THERE ISs HOUEVER» f9 ‘ORGANIZED RESISTANCE TO THE JUHTA
“OR ITS PROGRANS: sone POLITICIL FACTIONS PARTICULARLY THE  °
(CHRISTIAN DEMOCRATIC PARTY {PDC} ARE GRUHBLIH61 BUT THIS DIS’ATIS-
. FACTION IS LARGELY DUE TO GOVEEUHENT EFFORTS T0 SET UP NEU HoH-~
* POLITICAL-PARTY MECHANISHS FOR FZACHING THE PUBLIC. .
' 10.. GOVERMHENT "RECESSING™ OF COMGRESS 44D ALL POLITICAL'
PARTIES HAS CREATED A POLITICAL YACUUN Tt CHILE. THE covcannznr}
UITCH HOLDS THE POLITICAL PAPTIES LAIRGELY FZSFONSIZLE FOR cu;Lefs
'CURRENT PLIGHTs IS TRYING TO FILL THIS VOID EY AN THTENSE USE OF:
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CIVILIAN ADVISERS 70 ASSIST THE GOVERNHENT ﬂINISTRIES- THIS

PHENONENON IS MosST APPARENT IN THE AREAS OF ECONONIC POLICY AND IN
THE IIPOPTANCE

OF THE GROUP OF ECONONIC ADVISERS HEADED BY RAUL SAE21 FOR EXAH?LE

IS UELL KNOUNo‘ THE NINISTRY ‘OF HEALTH HAS Al ADVISORY BOARD :

DEONINATED BY THE MEDICAL ASSOCIATIONs NHILE THE NINISTRY oF .
HOUSING'S BOARD IS LARGELY CONTPOLLED BY THE ORGANIZATION REPRESENT-

ING PRIVATE CONSTRUCTION FIRNSo SIMILARLYs ALHOST EVERY ﬂINISTRY

AND MANY AUTONONOUS AGLNCIES HAVE PERMAHEHT CIVILIAN ADVISORY
BOARDS CONPOSED OF REPRESENTATIVES OF GROUPS WHOSE WELFARE IS

AFFECTED BY: THE AGENCY'S ACTIVITIES-
l 11- IN ADDITION TO THESE CIVILIAN ADVISORY BOAROSs THERE ARE A
LARGE NUMBER OF "STUDY CONNISSIONS" THROUGH UHICH CIVILIANS CAN
EXERT THEIR INFLUENCE-‘ BEST KNOVN OF THESE IS THE GROUP iP IHTER-
NATIONAL LANYERS WHICH IS'DRAFTIHG A NEU CONSTITUTIONs BUT THERE

ARE OTHER GROUPS UORKING ON A NEW HINING CODE1 STUDYING THE EDUCA~

TIONAL_SEYSTENa COLLECTING INFORHA:ION on U; ECUMPLOYNENT« URITING A

| STATUTE FOR WORKER PARTICIFATION IN GUSINESS ENTERPRISES. AND

D{‘T!:
ORIG:
UNIT:
EXT;
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13. ALTHOUGH SOME CHRISTIAN DENOCRATS HOLD INFLUENTIAL GOVERN=

?’CMT POSITIONS+ MOST CIVILIAN ADVISERS ARE EITHER CONSERVATIVE OR

APOLITICAL- LACK OF MORE UIDE’SPPEAD PARTICIPATION:BY CHRISTIAN
TEMNOCRATS MAY CREATE PROBLENS FOR THE GOVEﬁf:ﬂENT IN THE FUTURE. .

CESPECIALLY SINCE ORGANIZATIONS REPRESEMTING UORKERS‘ CANPESINOS

A%iD) POBLADORES {WHICH FORNERLY SUPPORTED EITHER THE CHRISTIAN
e Z‘!OCRATIC PARTY {PDC} OR THE ALLENDE GOVEFHI ENT} ARE SO FAR

» -:‘INADLGUATELY REPRESENTED on AMISORY COUNCILS- THE GOVERNNENT HAS
ESTABLISHED UNITS ADDRESSED “TO YOUTH> UOHEI‘h GUILDS AND NEIGHBOR- )

HO0D CIVIC GROUPS IN THE SECRETARIAT GEHERAL OF GOVERNhENTa AND
HOPES THAT THESE WILL SERVE AS VEHICLES FOR GOVERNNENT-TO-PEOPLE
CONMMUNICATION. ' ‘

13. THE JUNTA LEADERS VIEW WITH DISTRUST ALL PDC EFFORTS TO
UIN NEW POLITICAL ADHERENTS FRON THE WORKING CLASSES UNICH FORMERLY
SUPPORTED ALLENDE'S UP COALITION AND REPORTESLY BELIEVE THAT THE
P3¢ IS NOT RESPECTING THE POLITICAL RECESS. THE JUNTA IS
PARTICULARLY COLCERNED BY THE POSSIBILITY THAT THE PDC'S LEFT UING
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BILL AID‘THE'FORMER UP PARTIES IN RETURN FOR FUTURE ELECTORAL

SUPPORT s j*'A : - . ,
BB LT ONE PROSLEM OF NAJOR comcsxu To THE JUVTA IS THE POSSIBILITY:"R

THAT PE?U HAY ATTACK CHILE SONE TINE PPIOR TO lﬂ?ﬁs
ANNIVCRSARY of THE NAR BETUEEN CHILE AVD PERUn IN ORDER TO PEGAIN

Sone OF THE TERRITORY LeST IN THAT UAR- THE CHILEANS ARE UORRIED BY

"THE SOVIET SALE OF AQHS T0 .PERU AJD FEAR T
ING TO CREATE AMOTHER U\STABLE"NIDDLE EAST TYPE“ OF

THE 100TH l_,(»

HAT THE USSR MAY BE TRY-
CLIHATE IN B

LATIN ANERICA. . o
15. THE JUNTA IS ALSO CONCERNED BY COMNUNIST EFFORTS rg;tRcAre
iNTERVAL »isfouTENT AND TO nouﬂT AN INTERﬁAL RESISTANCE NOVEHENT-V
UP PARTIES. LED BY THE CONMUNISTS s

THE JUNTA EXPECTS THAT THE FORINER
DISTURSANCES Aﬂn

uILL SET UP A UNIFXED FRONT FOR CAUSING CIVILIAN
| POLITICAL DISCONTENTa AND UILL TRY 79 hANIFULATE THE PSDC INTO. _

OPPOSIN& THE JUNTA GOV'R“ﬁEﬂT-\ TUO FRONTS FOR CHILEAN PESISTAHCE - o .
ARE BEING ORGANIZED IN ARGENTINA AND SEVERAL ARE BEID 16 SET UPIN - |

A EUROPE. » ;
= - 1b. - DESPITE THE FROSLENS HOTED ADOVE. THE JUNTA GOVERMENT IS :
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THE BEST UHICH COULD REASONABLY BE EXPECTED FPOH A COUNTRY UHOSE

ENTIRE ECO!‘.ONY UAs A SHAHBLES IN SEPTENBER 1‘173-
1?. FILE: ].5-].2‘(—58_- €82 INPDET.d

| DATE: 1g JANUARY 197Y
ORIG: " JEANNE LINTON:LSS
:;;r C/UH/L/SA ‘ UR/EICO - BILL KENT {IMN DRAFT}
y LLG/1069,-
b \JQ 7/ /UG A /“74:;' . J\.
\\\‘/'7 (teen e L - [ (
| v ..Lﬂf".’ﬁ.. . fA/J(/JJ -/)/,,/ fr /- L(/z‘ ;
;L Srasreraton ﬁ!rnooucv:oun aruw\um THE lssumc OFFICE . ;n( mm.-..\f E 2 - rD':'l‘ o,
\ v SECRET . , } CL BY: [s7556

ggg ZehL i B
f Bieipl B s

)

Fil

W

et
=
=
25
ca

B 4




14-00000

TO:  HAMBURG 1HFo aoNN. SANTIAGO.M
~FUOHEN CASPECTAL CAFECET
,REF:

- CHANGE RESERVBES.

- OF THE YEAR.

| SramaLCantaavEse Y

= h asy <ot acr | : oo, “, - e00a a
ONF £ o g o 0. .7.0° .° < = 2
SECRET | o

HEESA0E MAKOLING INOICATOR o ) - ens

STAFF- DIRECTOR
 cowr: UJH(& INFO; EU/I% S8~
- - 1 r‘-TuL, i

t
i
imﬁ

i

HANBURG 23881 JIN nﬁbﬁaal s
h/"//h i

\(“‘”’ff;;

l- FOLLONING ANALYSIS OF CHILEAN ECONOHIC SITUATION AND OF RISK

‘9 oog

Y ) or  saces

wtssane ngraaciceimseen

487650

_iu- : D'SSEN ay; S >

n—on .

T

' 1
R
udle

\,

" TO HERHES BANK- PER REF PARA 1 REGUEST. .ﬂ, . :
' A- THE RULING JUNTA IN CHILE IS NOVING AGGRESSIVELY To

REBUILD THE ECONOHY BY ADOPTING A HARSH AUSTERITY PROGRAM .AND  IN-
STITUTING POLICIES DESIGNED To RETURN CHILE TO A MARKET ECONONY-‘

_FACTORS INVOLVED IN HAKING INVESTHENTS IN CHILE PREPARED FOR PASSAGE

.B. SANTIAGO HOVED QUICKLY AFTER THE COUP TO REHOVE PRICE

VCONTROLS ON ALL BUT 30 BASIC COHHODITIESv UHILE THE CENTRAL BANK

EFFECTIVELY DEVALUED THE ESCUDO 8Y SOHE [ IN AN EFFORT TO CURB

INPORT DEMAND AND EASE PRESSURES ON SANTIAGO'S HEAGER FOREIGN EX-

‘ AS A RESULT. CHILE'S COS. OF LIVING JUMPED 88%

IN OCTOBER+ BRINGING INFLATION TQ NEARLY QSO/ FOR THE FIRST TEN HONTHS

PECTED TO PUSH INFLATION TO Sone 750/ FOR THE YEAR.
C. THE ELININATION oOF PRICE CONTROLS AND ADJUSTHENT oF

DATE:
ORIG:
UNIT:
EXT: ) — . .
| RECORD COPY |
v-i-l“ﬂm ; A CO0ROmATING omcany o .
' Caassencanon REPRODUCTION BY OTHER THAN THE ISSUING OFFICE IS PROHIBITED

SCRET

ANTICIPATED PRICE RISES DURING THE REST OF 1773 IS EX-
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EXCHANGE RATES HAS PRACTICALLY ELIHINATED THE ONCE FLOURISHING BLACK L

woes,  OISSIM BY;

O wOtS -

‘agrvemro PER

HARKETS I COHHODITIES AND FOREIG\ EXCHANGE-V WHILE EXCHANGE RATES
CHANGED AND . PRICES ROSE - THE GROHTH IN THE ﬂONEY SUPPLY HAS BEEN
SHARPLY CURTAILEDv CAUSING A RELATIVE SCARCITY OF LocAL CURRENCY AND

A uaunm'v cauncu FOR ausmsssnm. , ,
n. “THE eunncu oN co'esunsRs ms eszu HEAVY- '»ESPiﬂ: A

; HEALTHY INCREASE IN THE HINIHUH NAGE» UORKING CLASS CONSUHERS ARE

FINDING IT INCREASINGLY DIFFICULT To AFFORD THE BAREST: NECESSITIES.
AUSTERITY HAS BEEN EXACERBATED IN HANY CASES 8Y DISHISSALS oF .
RELATIVELY UNPRODUCTIVE AND PQLITICALLY SUSPECT EHPLOYEES NIRED
UNDER THE ALLENDE REGIRE. AN U\EBPLOYHENT COHPENSATION PROGRAH HAS

BEEN ANNOUNCED AND AN EXTENSIVE PLBLIC UORKS PROGRAN IS UNDER CON'
SIDERATION.
o E. THE JUNTA IS ATTEPPTING TO ENLIST PUBLIC SUPPORT FOR
THE AUSTERITY PROGRAM AND BUSINESS IS SHOYING RENEWED CONFIDENCE- - N
CONSUMERS _AND LABORw HOUEVER\ ARE TAKING A WAIT-AND-SEE ATTITUDE.V Né
ORGANIZED RESISTANCE T0 THE JUNTA QR ITS PROGRAHS HAS HATERIALIZEDs
"EVEN THOUGH SOME POLITICAL FACTIQOAS ARE GRUHBLING AND PREDICTING :

DATE:
" ORIG:
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EXY: ’
. . . L]
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RELAAB IS OPMCED - ~ OOMIoat I Cend ‘. AUTHERTIC AT OFPCER
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YEARS.

' REACH A RECORD 750
| SPARE PARTS AND SERVICEABLE VEHICLES.

- PRIORITY OBJECTIVE ‘OF THE JUNTA.

. CLASSPICATION
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: FAILURE FOR THE JUNTA.

Fe  CHILE STILL FACES LARGE BALANCE OF PAYNENTS DEFICITS

:IN BOTH 1973 AND 1379 EVEN IF DEB? REPAYNENTS ARE RESCHEDULED IN BOTH

UITH A NASSIVE Y BILLION FOREIGN DEBT HANGING OVER SANTIAGO'S
HEAD» IT UILL AT LEAST BE SEVERAL YEARS BEFORE CHILE'S-BALANCE-OF-

PAYNENTS POSITION IHPROVES SIGNIFICANTLY. _
G. HOWEVER. COPPER PRODUCTION HAS ALREADY INCREASED ﬂORE

THAN 50/ ABOVE LAST YEAR'S LEVEL AS A RESULT OF A 92 LENGTHENING OF

THE WORK NEEK AND INPROVED MINE NANAGENENT. PRODUCTION UILC'PROBABLY

-000 TONS NEXT YEAR DESPITE CONTINUING SHORTAGES oF

H. AGRICULTURAL INPORTS CONTINUE TO BE THE LARGEST DRAIN

;~, ON FOREIGN EXCHANGE AND THE ‘RECOVERY OF DOMESTIC PRODUCTION IS A

FARM OUTPUT: HOUEVER, IS NOT EX-

PECTED TO FULLY RECOVER UNTIL THE 19?74/75 HARVEST SINCE MOST CROPS -

ALREADY ARE PLANTED AND ARE WELL INTO THEIR GROUING SEASONS. THUS»

~ CHILE WILL CONTINUE TO INPORT GRAIN IN LARGE GUANTITIES DURING 1974.

I. ALTHOUGH THE PROBLENS OF ADEQUATE SHORT RUN SUPPLIES

DATE;
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UNIT:
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OF RAU HATERIALS AND SPARE PARTS NUST BE SOLVED TO BOOST PRODUCTION
LONG RUN GROYWTH UILL DEPEND HEAVILY ON CHILE'S ABILITY T0.

ATTRACTION OF SUBSTANTIAL NEUW

C o QUICKLY
ATTRACT Ancauare FOREIGN INVESTHENT:

Iuvcsrnzur WILL DEPEND ON THE JUNTA'S ABILITY T0 nenonsraarc GOOD
WELL AS
ASATHEIR ABILITY TO INSTILL 38-

FAITH IN THE TREATMENT oF FOREIGN EQUITY 1
»CONFIDENCE IN CHILE'S PROSPECTS FOR STABLE RECOVERY AND GROUTH. A '

CRITICAL FIRST STEP IS TImeLY SETTLENENT OF OUTSTANDING COHPENSBATION '
‘CLAIHS EHANATING FROH THE ALLENDE NATIONALIZATIONS- THE JUNTA HAS (
"STATED THAT 4 MILL EITHER RETURN INTERVENED FIRHS TO TNE PRIVATE

SECTOR “OR . AS IN. THE CASE OF THE LARGE COPPER MINES+ ADEQUATELY o ‘; g
‘COﬂPENSATE THE PREVIOUS ONNERS- SOME 90 FIRHS ARE ALREADY IN THEE‘ Co I_

PROCESS OF REVERSION. : ‘
Js  THUS FAR THE JUNTA HAS SUCCEEDED IN LINING UP SUF- - ’

‘FICIENT FOREIGN CREDITS TO. ENABLE IT ToO PURCHASE ESSENTIAL CAPITAL '
IGOODS AND - FINANCE THE CURRENT PAYNMENTS GAP-- IN ADDITIONu TNERE ARE /
STRONG INDICATIONS OF RENEVED INVESTOR CONFICER&E AND PRIVATE FOR=
EIGN INVESTMENT IN CHILE IS EXPECTED TO GROUW DRAHATICALLY DURING THE‘

NEXT IE MONTHS .
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| K". "THE ECOHOHIC OUTLOOK FOR CHI!LE 1s CAUTIOUSLY OPTI- . :
ﬂISTIC AS THE JUNTA TAKES STEPS ‘I'O CORRECT THE EXCESSES oF NEARLY
THREE YEARS oF DECAPITALIZATION UNDER STATE SOCIM.I"Hu THE PROGRAﬂ81

THOUGH AUSTERE- ARE ECONOMICALLY SOUND AND OFFER A FIRN FOUNDATION

FOR RECOVERY AND GROUTH. OF THE CHILEAN ECONONY. THE HAJOR POLICY
CONFLICTS UITHIN THE covsnurcur APPEAR TO BE OVER THE DEGRCE AHD
‘TINING OF SPECIFIC MEASURES PATHER THAN PROBLEHS OF BASIC POLICY
oRIENTATION~m ‘ o

L. THE EMERGING DOMINANCE OF RAUL sazz AS SENLOR ccononxc
ADVISOR IS PROBABLY FOR THE BEST SINCE THE JUNTA'S AUSTERITY PROGRAH
MUST BE TEMPERED IF POLITICAL AS UELL AS :cononzc RECOVERY AND
STABILITY IS T0 BE ACHIEVED. HEANUHILE. CHILE IS PREPARING T0
SETTLE OUTSTANDING COMPENSATION ISSUES AND COMPLETE BILATERAL NE-
GOTIATIONS ON 1971/72 DEBT SERVICE IN ACCORD WITH THE 1972 PARIS
CLUB AGREEMENTS. TIMELY RESOLUTION OF THESE ISSUES WILL GO FAR
IN IMPROVING INVESTOR AND CREDITOR CONFIBDENCE IH CHILE.

3 2. FOLLOWING QUESTIONS SUGGESTED TG ELICIT HERMES' VIEWS

ON CHILE'S ECONOMIC PROSPECTS AS REQUESTED PARA 3 REF.
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S A- HOU MUCH AND UHAT KINDS OF PRIVATE prnccr FOREIGN IN= .
"VESTﬂENT FROM . GERHAN AND OTHER WEST EUROPEAN souates 13 zxpccrcb To R

B ENTER. CHILE DURING NEXT 12 HONTHS? =
" B. DO BANK OFFICIALS cxpzcr SUBSTANTIAL pazvnrs AND/OR

Z OFFICIAL GERMAN CREDITS T0 BE EXTENDED TO CHILE DURING NEXT 12 HONTHS?
UNAT TYPES OF CREDITS UOULD THESE BE. T.E. BALANCE OF PAYRENTS

| RELIEF, DEVELOPHENT ASSISTANCE, TIED AND UNTIED TRADE CREDITS?

i © 'C. D0 BANK OFFICIALS SEE THE UIDESPREAD ADVERSE PUBLIC

| REACTION IN EURCPE TO THE NEW CHILEAN GOVERNNENT AS STGNIFICANTLY
3AFFECTING FUTURE INVESTHENT AND AID DECISIONS FOR CHILE? |
- 3. HERMES' REACTION TO ANALYSIS AND RESPONSE 10 QUESTIONS WILL
'BE OF INTEREST. _ |

© 4. FILES 15-12b-52. E2, INPDET.d
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L f REGIHE- ~ UHILE UAITIN R INSTRUCTIONS FROM IOSCOU: CENTRAL
CO-U\E EﬁbECIDED TA(E‘CERTAIc fEA\URES SUCH AS S G SIX
¢f“ """" ER]S IliO CHILE- TH”SE 0 AN’ZEPS UFPE NENUERS OF PERUVIAN

COUNLGIST YOUTHN WHO USED PASSPQR OBTAINED EARLIER FAO“ CHILEAN o

EN5ASSY IN CASE OF SUCH AN ENERﬁENCY-' PAS&PORTS UERE LEGITIHATE-

SUT 2ATA IN THEM. INCLUDYNC NANEQa.UERE FALSE- TH"P’RUVIAHS YWERE

AAO L “SS INTO CHILE AT THE TAC}A/ARICA BORDER POINT AND UERE TO BE

ACCONPANIED BY A NUMBER OF BOLIVIANS AND BRAZILIANS.
5. ON 15 SEPTENBER. TWO UNIDENTIFIED NEN WHO UERE LATIN
Anr%rtaﬁs BUT NOT PERUVIANS BROUGHT TO PCP/SOVIET HEADJUARTERS
THSTRUCTIONS MERE DELIV‘\hD TO NENEERS, OF. PCP/SOVIET CENTRAL
COiNIT TEE AND INNEDIATELY DISCUSSED BY PARTY LEADERS INCLUDING.

SJOR

.~

C”/SOVIET POLITICAL COHHISS 0? i BER}1 GUILLERNO HuRRERA
H“? ) lOS {ALSO NEHQER OF PCP/SOVIET POLITICAL COW“TSSTOH}u AND

LSS

CuE OF THE TWO COURIERS D‘LIVE?IV’ THE INSTRUCTIONS [ ) HHO Uses

THE ALIAS "FIGUEROA- FOLLOUIW’ PISCUSSIONY THESE PAKIY LEA)ERS
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POLITICAS, LOS DIRIGENTES GREMIALES Y L&S INSTITUCIONES MAS

-

INFLUYENTES RECLAMABAN UN CAMBIO PROFUNZZ EN LA IRECCION fof-§

TANTO LA OPINIgN PUBLlc NAC!ONAL CoM0 L&

f\i'\.' J \...,s{

=
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Y A SALVAR A CHILE DEL ANIQU!LA NIENTO POLITICC, SOCIAL. Y ECONGMICO.
SE ASREN AMORA PERSPECTIVAS DE RECUPERACION HEDIANTE UN
INTENSO Y DISCIPLINADO ESFUERZH QUE- RESTABLEZCA EL HABITO. DEL
~ TRABAJO. NORMALICE LAS FAENAS. DETENGA LA DESTRUC’ION DEL PATRIMONIO
| NAGIONAL ¥ REINICIE EL. Paacsso DE. CAPITALIIACXOH INDXSPENSABEE-
AL FUTURQ axenss'an :
CON <NNE GABLE SACRIFICIO Y ABNESATION; LAS FU:*!AS
‘ARMADAS nAs CUMPL; DO SU PAPEL DE SALVAGUARDIA ULTimMa DE LA
' INS'ITUCIONAL'DAD PERO LA DURA TAREA QUE IMPOKE RESTANAR LAS -
HERIDAS Y REANUDAR LA MARCMA D& LA NACION EXIGE EL APOYO RESUELTO
DE AQUELLA MAVQR{Z CUIDADANA QUE, EN TODOS L0S To~os. HA PEDIDO
UNA HONDA RECTIFICACION, ‘ f
BL CUEBRANTAMIENTO CONSTITUCIONAL PROVOCADS POR EL HAaxxsno
NO PUDD SILDARSE CON LAS SCLAS 'N*czATiVAs DE LGS PARTIDOS
POLITICOS. LAS FUERZAS ARMADAS Y CARABINEROS NO DESEABAN NI
. HAD DESEADQ NUNCA TOMAR S$08RE S] (4 RE SPONSZBXLXEAD oe (CONDUCIR
LOS DESTINOS DE LA NACION, PERQ EL uRAMATICO faAfAsc DE LA UNIDAD
POPULAR Y LAS LIMITACIONES DEL CUAZRG POLITICO aﬁosx7oa PARA
CONSEGUIR EL INDISPENSASLE CAM3!0 [= Ru%so FORZARON LA S'TUAC ON
HASTA EL PUNTC EN GUE SE ENCUEN'RA, '
SECRET . ..
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SHILE TIENE UN Ga8! ERNO MILITAR, ’QRFAUO POR LOS sewoaes

("%

| COMANDANTES EN JEFE DE LAS TRES RAMAS DE LA DEFENSE NACIONAL

Y EL SENGR GENERAL DIRECTOK- e CARABI&EROS LA JuNTA MIL;TAR

 _HA.ASuM!D0 EL MANDO SUPREM(. RESPETANJG EXPRESAMENTE LAS ATRI-
. BUCIONES CEL PODER JUDICIAL{,CONTANDODCDN.LA.ASESQRIA DE LA
. 'CONTRALORIA GENERAL DE LA é&puéLch Y DISP@N!ENDO’EL RECESO DEL

PAR“#MEN'C . DE ESTE MODO LA JUNTA CREE ENCONTRAR EL CAMINO

AD:CUADO PARA INSTAURAR LA INSTITuc c\ALIDAD QUE SE REQUIERE

"LAS RESERVAS QUE ESTA POSICION DE LA JUNTA PUEDAN INSPIRAR
A cxeé?Os SECTQRES POLITICOS NO PUEDEN SER TAN ABSOLUTAS QUE
LLEGUEN HASTA NEGAR EL;QONCUFSO:DE!TODOS.LGS-CHlkﬁNhS AL ESFUERZ0
DE RECCNSTRUCCION DE SU PATRIA., POR EL CONTRARIO, A TRAVES
DE LA CUNTA, ES CHILE MISMO EL QUE JUEGA LA CARTA DEFINITIVA
PARA TRIUNFAR DEL OD10. DE LA DESUNION, DEL DESALIENTO ¥ DE LA
DECADENCIA. L4 LABOR IMPONE LA ACCI0% LE TODAS LAS CAPACIDADES
'Y LA CCLABORACION DE TODA LA CulDADANIA, ESPECIALMENTE DE
AQUELLOS CHILENOS GUE POR SU INDIFERENTISMQ, SU xunscxson.
SU EGOISMO C Sy PEREZA HAN GENERADQO LAS CONDICIONES QUE PER-
MITIERON EL DESARROLLO DE LA YDEOLOGIA MARXISTA Y SU LLEGADA
EL PODER EN 3978 GRACIAS A LA DIVISION DE LAS FUERZAS DEMOCRATICAS,

| SECRET N |
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EL 2415 Ha vrvxoo VIRTUALMENTE AL MARGEN DE LA CONSTITUCIGN
v agSoRBIEND0 GRANDES D0SIS B IDEOLOGIA EXTRANJERA ACOMPANDA
TAMBIEN DE GUERRILLEROS. EXTRANJEROS, A NADIE PUEDE
. SURPRENDER GUE EL REMEDI) A’ Tax DESESPERADA SITUACION SEA DE
- CARACTER EXTRAGRDINARIO Y SE LE ADMINISTRE PRQ CPORCIONADAMENTE -
e Ls VIOLENCIA QUE 0PONGa L MAL ANTE DE SER DOMINADO,
EN MEDIO DE LAS DIFICULTADES. Lg UNICO QUE RECLAMA EL PATRIGTISe
MO Es 'RABAJO. ESPIRITU D SOLIZARIDAD Y COLABORACION PARA EL
ESTABLECIMIENT) DEL QRDEN INSTITUC]IONAL,
8. EXPRES0 PRESIDENTE DE GOATE SUPREMA ae COMPLACENCIA

OSL PODER JuDlclaL

: EL PRESIDENTE DE LA CORTE SURREME, ENRIQUE URRUTIA MANZANG.
(ENTREGO LA SIGUIENTE DECLARAGION:
RESIDENTE DE LA CORTE SUPREMA, EN CONCCIMIENTO DEL
RZSPETAR Y HACER CUMPLIR LAS

ll)

l
PROPGSITO DEL NUEVO GUBIERNG Dt
LONES DEL PODER JUDICIAL SIN EXAMEN PRQVIQ OE SU LEGALIDAD,

=~
-

U:

vl
$IM0 LO ORDENA EL ARTICULG 11 DL CODIGO ORGANICO DE TRIBUNALES.

MANIFIESTA PUSLICAMENTE PQR ELL) SU MAS INTIMA COMPLACENC!A-

'EN NOMBRE DE La ADMINISTRASION IS JUSTICIA DE CHILE. Y ESPERA

SUE EL PODER JUDICITAL COMPLA CON Sy DEBER. COMO LO A WECHO LASTA
SECRET -
R . L,
R I
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AHORA, " 'SKNTIAGQ, 12 DE SEPTIEMBRE DE 1973, FIAMAI  ENRIQUE

 UFRUTIA MANZANO, PRESIDENTE DE LA CORTE SUPREMA",

C. ACTIVIDADES DE FF,AA. Y CARABINEROS ==

132 CUBANOS. EXTREMISTAS EXPULSADOS AYER DEL PAIS

ALLANADA~UNIVEASIDAD TECNICA DEL ESTADO, TENDICION DE 600
PERSONAS, . ' o
KEDUCCION DE EXTREMISTAS,
INCAUTACION DE ARMAS EN xuousraiAé E INSTITUCIONES éANcARxAs}
CQNT'RO,L DE LA MONEDA, TOMAS MORQ Y "'CANAVERAL" EN EL AéRAYANs»,f =
| CIENTO CINCUENTA CUBANOS.EXTREAISTAS FUERON EXPULSADOS
AYER né; PAIS POR LA JUNIAfMlLiTARiDEGGOBIERNO;»SEGUN EL BANDO 
NO. 26 OUE DETALLA LAS ACTIVADES PRINCIPALES DESARROLLADAS POR ;

| LAS FUERZAS ARMADAS Y CARABINERGS EN LAS ULTIMAS WORAS EN LA

GUARNIC!ION DE 35ANTIAGO,
LA COMUNICACION SENALA QUE FUE ALLANADA LA UNIVERSIDAD

TECNICA DEL ESTADO. DONDE SE. RINDIERON 602 PERSONAS, Y SE
ENCONTRO GRAN CANTIDAD DE ARMAMENTQ, ASI COMO INJUSTRIAS,

- ENTIDADES BANCARLAS Y 0TROS RECINTOS EN LOS CUALES LOS EFECTIVOS

MILITARES SE INCAUTARON DE ARMAS Y EXPLOSIVOS...
2. FILE: 15-124-52. E2 I!MPDET
| SECRET
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