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DISIR'SUNON:
By cody ton “f- Poadquarters v/mst
1 - Embassy (Eccnonic Counselor)
Orally tor 1 - Legsal Attachs

2 - Fllos . Field File Fo, 6~0-120

SOURCE CRYPIONYM: . ] ~ D NO: - pTu:
Ses Commonts below _ T ORYPION: O Ya ~ ONe
SOURCE, OPERATIONAL DATA, AND COMMENTS: " - L o ._ R

SUBJECT: Cuban Econumie Crisis

':'.WM'US-. b

[Source Alberto FERRANDSZ Recbavarria] [The chist of the Cuben Sugar Stabilisation
Board who has tho job of eelling Cuba's sugary A former active mazber of the 26 of
July Movexent during the revoluticn, he is no disillusioned, and reportedly is rot
golng to last much longer in his job, He is wealthy and his family have lost

Lo through CASTRO's econumic reforms. MHe appears to krow a 1ot about the gevermment and L

also seems to have an insight into CASTRC, .. He regards CASTRO as some type of &

UNIVAC machine, his mind eutcmatically photostating details which he csn and will uss

in the future. He says that GASTRO is ruthless, and that nothing can stop hin in his
detarmination to do something, i1.e., zzrarian reform, and that ke vill sacrifice his
friends, his family, his xoney, and his fortune to accomplish his purposs.

11lustrating the present situation in Cuba, the source said that be cannot

. publioly have contaots vith American officials—refusing to let the wrilar use his

tolephons——and he sald that a record is kept of all his calls ard that his movements
are periodically checked, )

the advisor who warned CASTRO Ain paragraph ons of the attached repart.was the

As a poasibie reference to this report and particularly o fiald eccmsant mmber
two, see HAVA-2526. rps - 3w, s . '

The second source referred to in.Fie.ld_Cmnt Jo. 2 was AMPACK-1 who obtained
his h;fomatipn from president of the Banco Industrial ds :mbi.] '
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/' ’ < OVALUATION (F SUURCL A Corgietely reigbie b, Usualy relabz € Faryg ssugtle D Rl wrud™ croacw € wot reiatie  ‘Apphed 1
sources of doubtrul sone.ty or lopaly. regardiess of their competence), t Feaiity canan b pWice  1Appded 12 untestnd or lo vtk otly
- tosted sources!, . .
~ PPPHUSL @ {UNIEWT 1 Confmed By ofder xlependent and reliihie sources 2. Probably true. ). PossdN tue & Dottt § rolasy -

fotse 6. Coanrct be judgnd.  Dioco—entary. 8avdd o0 or1zinal docurent.
/
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COUNTRY  Cuba REPORT NO. . KXH-2130
susseCt € Cuban Leononie Crisis DATE OF asPoa'l" 21 August 1959
NO. Of PAGES 2 e e
REFERENCES : !k.mo- .
DATE OF ' '
:::25 . July-August 1959
DATE_ACQ. bany (20 August 1959) : : —

SOURCE EYALUATIONS ARE DEFINITIVE, APPRAISAL OF CONTENT IS TENTATIVE. NOTE FOREGOING EXPtANAﬂON. )

| SOURCE:  Cuban Coverment gfficlal (F).
; © Appralsal of € kt 3

P 1. Contrary to the reports which are issued by the Cuban Govermment, the
; ' _ financial status of the Cuban econory is rapidly deteriorating and
b beconing a serious problem. During July 1959 an advisor to Prime
’ Minister Fidel CASTRO Ruz, warned him to proceed more alowly with the

agrarian reform, because the Cuban treasury was running short of funds. el
. : It was pointed out that 57 sugar mills were barkrupt and had not paid .
:*- " the plantation ownsrs for the 1959 sugar crop. CASTRO waa told that e
if the reckless confiscation of agricultural properties ccutimued, the
Cuban Govermment would become obligated to assume even more debts in
order to alleviate the hunger of farz workers.l

2, Apnother drain oa the econony is government subsidies. For exanmple,
the 3anvo de Desarrollo Economico y Social (BANDES, Social axd
Economic Development Bank) coutrols about U, S, £.00 nillion in
properties and investments such as the Compuiia Cubana de Aviacion
(Cuban Airline Company). The companies kave been caught in the - S
presont contraction of capital and cannot survive without govsrmment .
subsidies, The subsidies paid by BAIDZS amount to U, S. §8 million
& month, and this 1s only one exemple of the many payments vhich are
draining the Cuban treasury.2 - .-

Eleld Copments.

: —
1. Frea—the—roportswhith—have-been-received {3 appears that there s .

grwwing unemplojment of farm workers. This is the ¥dead season®— i
the period between sugar cens harvests——but it is reported that e v .
most plantation.owners and ranchers are fearful of coniiscation of

their properties for the agrarian-reform program)/and coasequantly i :
are doing very little in the vay of maintsnance work. The latter ' o
provided at least a marginal field of employment, and this is now o [
denied to thq agricultural workers. Hewever, spits of this : '
warring; the dgrarian—reform program has not been slowed. In '
fact, it seems to have been intensified.
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2. ‘Jiwlo’om'eo Lought that nothing could stop CASTRO in his de*ermination
¢ to proceed vith the agrarian -reform progran as fast as possible. Since
the biggest obatacle to carrying out this program is the lack of RO20Y,

the ‘bource was af the opinion that CASTR) would do anything to obtain

this money aal might even confiscate bank accoun
tiable irstrmmonts held in safety deposit daxes,
step furthar, e gource thought such coufiscato

ts and moneys and nego-

Carrying this one
Ty tactics could only

be a texparary sating dovice and that evectually it would be necessary
for CASTI 4c obtain a large loan fivc another country. Fe speculated
that this weald mean either the United States or the Suviet Unior, amd
feared that if it were the lattery’ it would mean the end of friendly
‘relations with the United States. In respect to CASTRO's possible

need for a lsan, another, fairly rellable, source reported on 18 August
1959 that CASTR) was trying te obtain a 30, W0,000-peso loan from ;loeut‘
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